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1.
By its decision SC-5/2, the Conference of the Parties to the Stockholm Convention adopted
financial rules for the operation of the Conference of the Parties, its subsidiary bodies and the
Secretariat. Paragraph 1 of rule 3, which deals with the budget, requires the Executive Secretary to
dispatch information on actual income and expenditure for each year of the previous biennium and
estimates of actual expenditures in the current biennium, to all parties to the Convention at least 90
days before the opening of the meeting of the Conference of the Parties at which the budget for a given
biennium is to be adopted.
2.
In accordance with paragraph 1 of rule 3 the Secretariat has prepared the present note, which
provides information on income and expenditures for the year 2013 for both the Stockholm
Convention Trust Fund (SC Trust Fund) and the Stockholm Convention voluntary Special Trust Fund
(SV Trust Fund), and preliminary income and expenditures from 1 January 2014 to
31 December 2014. All amounts are in United States dollars, unless otherwise stated.
3.
A report on the implementation of the programme of work for 2014 is set out in document
UNEP/CHW.12/INF/45-UNEP/FAO/RC/COP.7/INF/31-UNEP/POPS/COP.7/INF/51.
4.
Updated information, including projections for 2015, on expenditures from both trust funds will
be provided in document UNEP/POPS/COP.7/INF/46.
5.

I.

The present note, including its annexes, has not been formally edited.

Stockholm Convention Trust Fund
6.
Annex I to the present note provides information on the actual expenditures for the year 2013
from the SC Trust Fund, totalling $6,239,098 out of an approved budget of $6,066,762. The increasing
value of the Swiss franc against the United States dollars has affected the budget during this period,
especially with regard staff costs in the professional category. The overexpenditure on staff costs was
offset by savings under some operational budget lines such as staff travel, office equipment, leases and
supplies and hospitality.
7.
Annex II to the present note shows provisional expenditures for the period from 1 January 2014
to 31 December 2014.
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8.
Annex III to the present note shows the status of contributions to the SC Trust Fund as at
31 December 2014. The amount of $4,177,306 represents contribution paid in full or in part by parties
or 88 per cent of the total amount due to the Convention for 2014.
9.
An slight increase in the collection rate of assessed contribution for 2014 compared to prior
years has been noted and is mainly due to the fact that the Secretariat has continued its efforts to
encourage parties to pay their outstanding contributions by contacting the parties’ focal points, the
Permanent Missions to the United Nations in Geneva and by sending official reminder letters to
concerned parties.
10.
With regards to the 2015 invoices that were distributed by the United Nations Environment
Programme (UNEP) headquarters in the fall of 2014, and for which payments were due by
1 January 2015, the Secretariat sent electronic copies of those invoices to all parties’ focal points and
to their Permanent Missions to the United Nations in Geneva to allow for a wider reach.
11.
In addition, the Secretariat is exploring different outreach options to communicate a positive
message focusing on the benefits to parties of paying their assessed contributions and the type of
impact such payments will have at both the international and national levels.
12.
Annex IV to the present note provides information on unpaid contributions for the period
20062013. Arrears for the year 2013 and prior years, as at 31 December 2014, equalled $377,580
from 42 parties. With the introduction of International Public Sector Accounting Standards (IPSAS),
as of 1 January 2014, the issue of late and non-payment of assessed contributions has been raised by
UNEP. Under IPSAS, long-standing arrears will be counted as doubtful debts, and provisions will be
made in the accounts to cover the amounts from the reserve, and thereby reducing the amount
available for use by parties
13.
Annex V to the present note provides provisional information on the reserve and fund balance
for the period 2006 to 2014. The reserve and fund balance as at 31 December 2014, excluding unpaid
contributions for 2014 and prior years, is estimated to $156,904.

II.

Stockholm Convention voluntary Special Trust Fund
14.
At the sixth meeting, the Conference of the Parties to the Stockholm Convention took note of
the programme budget for the voluntary Special Trust Fund, totalling $3,765,550 for 2014.
15.
Annex VI to the present note contains information on the actual expenditure for the year 2013,
totalling $2,586,456.
16.
Annex VII to the present note sets out provisional information on expenditure for the period
1 January 2014 to 31 December 2014.
17.
Annex VIII to the present note provides information on the status of voluntary contributions
received in 2013, as at 31 December 2013, which amounted to $3,131,383.
18.
Annex IX to the present note provides information on the status of contributions to the
voluntary BD Trust Fund; specifically the voluntary contributions collected in 2014 for the 2014
budget that amount to $2,410,022 as at 31 December 2014.
19.
Annex X to the present note contains information on the reserve and on the cumulative fund
balance of the Special Trust Fund from 2001 to 2014 as at 31 December 2014. The fund balance on
31 December 2014 is estimated at $1,459,282, including the unspent balance from the previous years.

III.

Certified accounts of the Stockholm Convention trust funds
20.
The certified accounts of the Stockholm Convention trust funds for the biennium 2012–2013
are reproduced in annex XI to the present note. The accounts for the biennium 2012–2013 have been
certified as correct and in accordance with the accounting policies, regulations and rules of the United
Nations. The certified accounts for both Stockholm Convention trust funds are included as an integral
part of the certified accounts of the United Nations Environment Programme for the biennium 2012–
2013.

IV.
A.

Administrative and financial changes within the United Nations
Implementation of a new accounting system for the United Nations
21.
As of 1 January 2014, the United Nations is complying with International Public Sector
Accounting Standards (IPSAS). The first IPSAS-compliant financial statement for the United Nations
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Secretariat is scheduled for the fiscal year 1 January 2014 to 31 December 2014 for all reporting
entities of the Secretariat, including UNEP, with the exception of peacekeeping operations.
22.
With the adoption of IPSAS, the United Nations will move away from the current United
Nations System Accounting Standards (UNSAS). Compliance with IPSAS requires the introduction of
the full accrual basis of accounting, which is accepted best practice and is a significant change from
the modified cash basis of accounting applied under UNSAS. The full accrual basis of accounting
requires the recognition of transactions and events when they occur (and not only when cash or its
equivalent is received or paid), and the reporting in the financial statements of the fiscal periods to
which they relate.
23.
IPSAS are the accounting standards that will guide the future presentation of the financial
statements of the United Nations Organization. However, the implementation of IPSAS goes far
beyond the accounting function; as IPSAS-compliant accounting policies are put in place, there is a
need to change procedures, detailed workflows and instructions, as well as the control framework that
underpin financial accounting and reporting. The result will be a major organizational change
impacting the business process and general management. Thus, the success of IPSAS implementation
depends on the cooperation and efforts of a large number of United Nations staff at Headquarters, at
the Offices away from Headquarters, and at the field missions and other offices. This is a major
challenge for the United Nations as systems are not designed to comply with IPSAS.
24.
The adoption of IPSAS will allow for improved internal control and transparency with respect
to all assets and liabilities, more comprehensive and consistent information about costs and income
which will better support the governance of the Organization as well as improved consistency and
comparability of financial statements over time and across different organizations.
25.
It has been recognized that the vigorous information requirements to produce IPSAS-compliant
financial statements for the Organization will necessitate a change to a robust, global information
system; the Umoja project, which was approved by the General Assembly in conjunction with the
IPSAS Project, is tasked with providing the information system that will be the backbone for the
implementation of IPSAS.
26.
Some of the implications for the Secretariat of the changes to IPSAS and Umoja will be that,
starting from 2014, the opening balances will be based on age analysis of old outstanding
contributions in accordance with the IPSAS policy framework. Other changes includes the issuance of
annual financial statements instead of biennial statements, annual audits, accounting for in-kind
contributions, full recognition of liabilities for employee obligations, such as After-Service health
Insurance (ASHI), and other accruing compensatory benefits, such as annual leave and repatriation
grants.

B.

Deployment of UMOJA
27.
Umoja is an administrative reform initiative for the United Nations Secretariat that includes a
thorough streamlining of United Nations Organization business processes through the implementation
of SAP Enterprise Resource Planning (ERP) software. Umoja will provide a simplified and real-time
approach to the Organization’s management of finances, resources and assets. It is expected that by
2016, the United Nations Secretariat will have transitioned to Umoja as its central administrative tool,
leaving behind multiple and fragmented legacy systems such as IMIS, Mercury, Sun, and many others.
28.
The deployment of Umoja has already commenced for peacekeeping operations and will go
live for UNEP (worldwide) and the United Nations Office at Nairobi on 1 June 2015. Umoja will
replace the current financial system of record IMIS. The Umoja implementation will be rolled out in
phases and the first section includes Finance, Budget, Asset Management, Procurement, Human
Resources and Travel. The implementation of Umoja requires the complete re-working of the way the
United Nations Organization manages its administration, in both business processes and systems.
29.
The Umoja solution and IPSAS go hand in hand and using SAP as the new ERP software
across the United Nations Secretariat will further ensure that the United Nations comply with IPSAS
standards in all its financial transactions once Umoja has been deployed.
30.
Currently, the Secretariat is working on data cleansing to allow data migration to Umoja from
the current IMIS system, aligning the cleansed data with additional information required by the new
system, mapping user access ensuring that all Umoja system users have the proper rights to be able to
transact after the go-live date and is also participating in training arranged by the Umoja Academy in
Nairobi, Geneva and/or via electronic means.
31.
During the transitional period, the Secretariat is expecting delays in the implementation of the
programme of work due to the major changes and uncertainties in new systems and processes.
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Annex I
Actual expenditures for 2013 as of 31 December 2013 for SC Trust Fund
(expressed in US Dollars)
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Annex II
Provisional expenditures for 2014 as of 31 December 2014 for SC Trust Fund
(expressed in US Dollars)
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Annex III
Status of contributions as at 31 December 2014 for SC Trust Fund
(expressed in US Dollars)
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Annex IV
Annual distribution of the unpaid contributions for 2013 and prior years as at
31 December 2014 (SC Trust Fund)
(Expressed in US Dollars)
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Annex V
Statement of income and expenditure and changes in reserve and fund balance for the years 2006–2014 and cumulative as at
31 December 2014
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Annex VI
Actual expenditures for 2013 as of 31 December 2013 for SV Trust Fund
(expressed in US Dollars)
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Annex VII
Provisional expenditures for 2014 as of 31 December 2014 for SV Trust Fund
(expressed in US Dollars)
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Annex VIII
Status of contributions as at 31 December 2013 for SV Trust Fund
(expressed in US Dollars)
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Annex IX
Status of contributions as at 31 December 2014 for SV Trust Fund
(expressed in US Dollars)
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Annex X
Statement of income and expenditure and changes in reserve and fund balance for the years 2006–2014 and cumulative as at
31 December 2014 (in US$ dollars)
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Annex XI
Certified accounts of the Stockholm Convention Trust Funds for the
biennium 2012–2013
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